NAME: _______________________ 
SOUTHWEST ASIA (MIDDLE EAST) ECONOMICS STUDY GUIDE
SS7E5a 
Compare how traditional, command, and market economies answer the economic questions of (1) 

what to produce, (2) how to produce, 
and (3) for whom to produce. 

· In market economy, individuals and businesses determines what to produce, how to produce and for whom to produce.

· In command economy, the government controls the production and economic activity, and owns the resources.

· In traditional economy, social roles and culture determine how goods and services are produced and their prices. 

SS7E5b 
Explain how most countries have a mixed economy located on a continuum between pure market 


and pure command. 

· Most countries have a mixed economy, because in most economic systems both individuals and the government are involved in making the important economic decisions.
SS7E5c 
Compare and contrast the economic systems in Israel, Saudi Arabia, and Turkey. 

SS7E7d 
Describe the role of entrepreneurship in Israel, Saudi Arabia, and Iran.
· A country which has strong government control and about 40% of GDP comes from the private sector, then this country would fall more toward a command economy on the mixed economy continuum. 
· A country has a complex mix of modern industry and commerce along with a traditional agriculture sector, and it has a strong and rapidly growing private sector, yet the state still plays a major role. This country would fall about in the middle on the mixed economy continuum. (Turkey)

· A country has a technologically advanced market economy with decreasing government control and has created strong foreign investment, tax revenues and private consumption. This country would fall more toward a market economy on the mixed economy continuum. (Israel)
· An entrepreneur is a person willing to take a risk by investing his or her own capital in an attempt to start their own business.

SS7E6c 
Explain the primary function of the Organization of Petroleum Exporting Countries (OPEC). 

· The nations of OPEC have access to a majority of the world’s oil reserves, help determine the price of oil and control the supply of oil exported to other countries.
· Some of these OPEC nations are located outside of the Middle East.

· Not all of the oil producing countries are members of OPEC.

SS7E7c 
Explain the role of oil in the economies Israel, Saudi Arabia, and Iran.

· Countries that do use more oil than they produce must import oil from foreign countries to meet its demand for oil.
· A country with a high oil production will have a higher GDP and an improved standard of living.

· A country that has a higher level of entrepreneurship will have a higher standard of living.

SS7E7a 
Explain the relationship between investment in human capital (education and training) and gross 


domestic product (GDP) in Israel, Saudi Arabia, and Iran.
· A higher investment in human capital (education and training) leads to a higher gross domestic product (GDP) per capita.
SS7G8e 
Evaluate how the literacy rate affects the standard of living.

· Countries with higher literacy rates will have higher Gross Domestic Product (GDP) per capita.

· A country’s literacy rate affects the standard of living of its citizens. Workers that can read and write are more likely to learn specialized skills for better job opportunities. People who receive education and training are more productive and so are the companies they work for.  Higher GDP per capita means people in a country have access to better health care, technology and jobs.
SS7E7b 
Explain the relationship between investment in capital (factories, machinery, and technology) and 


gross domestic product (GDP) in Israel, Saudi Arabia, and Iran.

· A country who has a higher investment in capital resources will lead to a higher GDP because means more investment in industry (factories and production).
SS7E6a 
Explain how specialization encourages trade between countries. 

· Specialization is when a country or company focuses on producing a certain type of good or service. The types of natural, human and capital resources a country has will determine what they specialize in.

· Natural resources are not evenly distributed among countries.

· The Middle East has an abundance of oil but very little fresh water from lakes and rivers because of an arid climate.
· Not all countries have the same resources therefore different countries will specialize in different goods or services. Countries will need goods or services they do not have and they will trade with another country that specializes in that good or service. 
SS7E6b
Compare and contrast different types of trade barriers, such as tariffs, quotas, and embargos. 

· Trade barriers are laws or practices a government uses to limit free trade between countries.

· Tariffs are taxes on imported goods.

· A quota is a limit on the quantity of a good that can be imported into a country in a given period of time.

· An embargo is a refusal to trade with another country.

SS7E6d
Explain why international trade requires a system for exchanging currencies between nations. 

· A nation that trades with another country will use a system for exchanging currencies (money) to determine the value of one nation’s currency when compared with another country.
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